
Name___________________________________________________________ Class Period__________ 
	  

CREDIT CALCULATIONS 

MONTHLY PAYMENT CALCULATIONS:  
(Go to http://www.efunda.com/formulae/finance/loan_calculator.cfm--Use Scenario 1) 
	  
1. Tammy Winston has found her first car, a 2007 Honda Accord. The cost is $15,000. Assuming 

Tammy wants to pay off the balance in four years with dealership financing of 9.0%, what would her 
monthly payments be? What amount of interest will she pay?    

Monthly Payment:_____________________________   

Interest Paid:_________________________________   

• What if Tammy had poor credit and the lowest interest rate she could get for her new Honda was 
14%.  How would that change her monthly payment and the amount of interest paid? 
 
 Monthly Payment:_____________________________ 

 Interest Paid:  ________________________________ 

 
2. Red O’Leary purchased a surround sound stereo system $1,100. Red borrowed the money from his 

parents’ Visa at an interest rate of 18.0%. Red has one year to pay off this loan. What will his 
monthly payments be? What amount of interest will he pay?  What if the cost of the stereo system 
was only $750.00?  How would that effect the monthly payment and interest paid? 

 
  Present Value:    $1,100.00     $750.00 

  Monthly Payment:_____________________________ __________________________ 

  Interest Paid:_________________________________ __________________________ 

TIME LENGTH CALCULATIONS:   
(Go to http://www.efunda.com/formulae/finance/loan_calculator.cfm--Use Scenario 3) 
 
3. Joel Stern’s car got totaled. He seizes the opportunity to buy a new truck which is $17,500.00. He can 

afford to make $300.00 monthly payments on his loan with a 5.3% APR. How long will it take him to 
pay off the loan?  What amount of interest will he pay?  How would it change if the interest rate was 
6.5%? 

  Interest Rate: 5.3%        6.5% 

  Time Length:_________________________  __________________________ 

  Interest Paid:_________________________  __________________________ 

 
MINIMUM PAYMENT CALCULATIONS:  
 (Go to www.financialcalculators.com-- Click on How long will it take to pay off my Credit Card?) 
 
4. Cecile Rudd’s credit card has a balance of $3,850.00 with an Annual Percentage rate of 18%.  Her 

minimum monthly payment is $25.00.  If she only pays the minimum monthly payment how long will 
it take her to pay of her credit card?  How much interest will she pay?  How long would it take to pay 
if off if she decided to pay an additional $25.00 per month? 

  
 Length of time to pay off credit card____________________________ 

 Total Interest Paid__________________________________________ 

 Length of time to pay off credit card with additional $25.00 per month______________________ 

 Total Interest Paid_____________________________ 



Name___________________________________________________________ Class Period__________ 
	  
COST OF INTEREST 
(Go to www.financialcalculators.com-- Click on What are my loan payments?) 
 
5. If I have  $500 on my credit card and I take one year to pay it off what would the total cost of interest 

be at the following interest rates? 
• 5%:  _________________  11%:  ________________ 

• 18%:  ________________  25%:_________________   
	  

CREDIT CARD COMPARISON   

Go to http://www.creditcard.com/, research 3 different credit cards and complete the chart below. Click on Apply 
Now and if an application appears scroll to the bottom of the application to find the disclosures.  You may need to 
click on a click that says  terms and conditions or important disclosures to find the information.  

Name of Credit Card 	 	 	 

Annual Percentage Rate (APR) 
for Purchases 

	 	 	 

Is the APR for purchases a fixed-
rate APR or variable-rate APR? 

	 	 	 

Introductory APR-What is the 
rate and how long does it last? 

	 	 	 

What is the APR for Balance 
Transfers? 

	 	 	 

What is the APR for Cash 
Advances? 

	 	 	 

What is the Penalty APR? 
When is it applied? 

	 	 	 

When is the minimum payment 
due? 

	 	 	 

Is there a minimum interest 
charge?  How much? 
 

	 	 	 

Set-Up and Maintenance Fees 
(Annual Fees) 

	 	 	 

Transaction Fees 
 
 

	 	 	 

Penalty Fees 
 
 

	 	 	 

How is the introductory APR 
lost? 

	 	 	 

Other Considerations  
(Frequent Flyer programs, cash 
rewards, etc.) 
	 

	 	 	 

 
• Which card would you choose and why? 


